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Program Income and the Disposition of Equipment

Program Income

Program income is generated by project supported activity or as a result of the project agreement during the project period.  The “project period” is defined as the time between the effective date and the ending date of the project award.

Program income includes income such as:
•
Fees for services performed.

•
The use or rental of real or personal property acquired with project funds.

•
The sale of commodities or items fabricated under a project award.

•
Payments of principal and interest on loans made with project funds.

Program income generally does not include interest earned on project funds, rebates, credits, discounts, or refunds.
To determine what is considered “program income,” there are several considerations:

· Fees are sources of funds that are applied to all program participants.  Under certain circumstances funds generated by fees may be considered program income and thus must be treated as such.

· Donations are sources of funds that can come from a variety of persons and organizations and, if they are intended for the overall maintenance of the organization sponsoring the program and not for a specific program function, they are most likely not program income. Donations that are not required of all program participants would not be considered program income unless the donations are made specifically to support the federal program.

· Any donations or fees required from participants and made specifically for the purposes of the program, which are subsequently used for the purposes of the program, must be considered and treated as program income.  Any expenditure that is allowable and reimbursable, including but not limited to administration, overhead, furniture, equipment, etc., is considered to be attributable to the purposes of the program.  Thus, fees or donations used to pay for the allowable and reimbursable costs must be considered program income.

To determine what constitutes program income, focus on how the income was generated.  If the income was generated from services performed or items fabricated under the grant, the income must be considered program income and treated as such.

Please note that required accounting practices specify that sub-recipients must segregate the revenue they have received from fees and disclose this during the normal course of their annual audit.
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How Program Income Is Used and Calculated for Formula Grants

Deduction
Generally program income is deducted from the total allowable costs to determine the net allowable cost, unless federal agency regulations for the program or the project award state other alternatives.

Under the deduction method, program income must be used to reduce current costs unless the federal agency gives other authorization.  

Deduction of program income is the standard requirement unless the grantee obtains approval for another method (described below) from the: 
Florida Department of Education

Office of Grants Management Services
325 West Gaines Street, Ste. 344

Tallahassee, FL 32399-0400
Addition
When authorized by the Florida DOE, program income may be added to the project.  When program income is added, it still must be used for the purposes and comply with the conditions of the award.  Requests should be directed to: 
Florida Department of Education

Office of Grants Management Services 

325 West Gaines Street, Ste. 344

Tallahassee, FL 32399-0400
Cost Sharing/Matching
When authorized, program income may be used to meet cost-sharing or matching requirements.  The amount of the project award will remain the same if program income is used for cost-sharing or matching.

Disposition of Equipment

Section 80.32 (e)(1)(2)(3), Education Department General Administrative Regulations (EDGAR), "Disposition of Equipment," provides requirements for disposition of equipment purchased with federal funds.  These procedures apply to U.S. Department of Education grants only unless otherwise stated by the Department.  The rules of EDGAR, Part 80, will apply regardless of the year in which the property was acquired.

EDGAR 80.32(e) states that “when original or replacement equipment acquired under a grant or sub-grant is no longer needed for the original project or program or for other activities currently or previously supported by a federal agency, disposition of the equipment will be made as follows:
(1) Items of equipment with a current per-unit fair market value of less than $5,000 may be retained, sold or otherwise disposed of with no further obligation to the awarding agency.  Income received from these sales will not be reported to the Florida Department of Education.
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(2) Items of equipment with a current per unit fair market value in excess of $5,000 may be retained or sold and the awarding agency shall have a right to an amount calculated by multiplying the current market value or proceeds from sale by the awarding agency's share of the equipment.

(3) In cases where a grantee or sub-grantee fails to take appropriate disposition actions, the awarding agency may direct the grantee or sub-grantee to take excess and disposition actions.  No federal approval is necessary to dispose of equipment costing over $5,000 but for sub-grantees, Florida Department of Education, approval is necessary.  Once the State has determined that it has no other need for the use of the equipment, sub-grantees are free to proceed with the sale of equipment.”
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