STATE BOARD OF EDUCATION
Consent Item

November 15, 2005

SUBJECT: A Resolution of the State Board of Education of the State of Florida
Approving the Issuance of Bonds in an Amount Not Exceeding
$19,500,000 by the Escambia County Housing Finance Authority for and
on Behalf of the University of West Florida Foundation, Inc., to Finance
the Refunding of Certain Outstanding Obligations

UNIVERSITY AFFECTED: UWF

PROPOSED BOARD ACTION

Adopt a resolution for the University of West Florida Foundation, Inc. (the
“Foundation”) to issue bonds not to exceed $19,500,000 for the purpose of refunding
certain housing revenue debt obligations previously issued on behalf of the Foundation
to finance student housing facilities for the University of West Florida (the “University”).

AUTHORITY FOR STATE BOARD OF EDUCATION ACTION

Section 1010.60(2), Florida Statutes.

BACKGROUND INFORMATION

The University of West Florida requests approval on behalf of the University of
West Florida Foundation, Inc. to issue refunding bonds to convert the University of West
Florida Foundation, Inc. Housing System Revenue Note, Series 2002, from variable
interest rate revenue bonds to fixed interest rate revenue bonds in order to take
advantage of current fixed interest rates. Additionally, the University also requests
approval to refund a portion of the Escambia County Housing Finance Authority
Dormitory Revenue Bonds, Series 1999, to realize possible interest cost savings. The
level of debt service savings and annual true interest cost rate achieved will be
impacted by market conditions in existence at the time of issuance.

The University of West Florida Foundation, Inc. has worked with the University of
West Florida since 1997 to develop a consolidated student housing system for the
University. The Board of Regents approved University of West Florida Foundation, Inc.
Housing Revenue Bonds Series 1997, Series 1998, and Series 1999, and also the
Florida Board of Education approved a University of West Florida Foundation, Inc.
Housing Revenue Note, Series 2002, which have resulted in an integrated Housing
System encompassing all housing facilities at the University providing housing for
approximately 1,500 students. All facilities of the integrated Housing System are
managed by the University pursuant to a management agreement between the
University and the Foundation.



The Board of Regents approved the issuance of not to exceed $13,500,000
Escambia County Housing Finance Authority Dormitory Revenue Bonds, Series 1999
(University of West Florida Foundation, Inc. Project) to finance a 500-bed Student
Residence Hall, of which $12,534,497 is currently outstanding. The Florida Board of
Education approved the issuance of a not to exceed $6,500,000 University of West
Florida Foundation, Inc. Housing System Revenue Note, Series 2002, pursuant to a
loan agreement with the City of Gulf Breeze, Florida, to finance a 200-bed student
residence hall. The 2002 Note was issued as a short-term variable interest rate of
which $6,213,774 is currently outstanding. It an anticipated that a savings will be
realized from the refinancing because the debt service payments for the larger amount
of new bonds is lower than the debt service payments for the original bonds.

The existing sublease of land with the Foundation includes all parcels for which
facilities have been constructed. The sublease will not need to be amended in
connection with the refinancing.

The University of West Florida Board of Trustees at its September 9, 2005,
meeting adopted a resolution approving the issuance of housing revenue bonds for the
purpose of refunding certain housing revenue debt obligations.

Supporting Documentation Included: Requesting Resolution

Facilitator/Presenter: Linda Champion



RESOLUTION+

RESOLUTIONYOFAHE*STATEBOARDYOF¥EDUCATION®OF
THEYSTATEYOF¥LORIDAYAPPROVINGTHEMSSUANCE®OF
BONDSHNIANIAMOUNTNOTEXCEEDING+$19,500,0009B Y
THEESCAMBIAOUNTY-HOUSING-FINANCEAUTHORITY+
FORAND-ONBEHALFOFUNIVERSITYOFWEST¥LORIDA
FOUNDATION,¥INC.,%TO¥*FINANCE*THE“REFUNDING*OF
CERTAINYOUTSTANDING*OBLIGATIONS;*AUTHORIZING*
FURTHERACTIONS*ONSISTENTWITH¥HE RESOLUTION;
ANDPROVIDINGANEFFECTIVE-DATE.*

Theeundersigned,ebeingetheedulyeactingeandeappointedeStateeBoardeofeEducationenfetheo
StatewfeFloridadthed’State”),areatedaneaccordanceewitheandepursuantetoeArticled X, &ection@efo
theeStateeConstitutioneateaemeetingedulyeheldepursuantetoenoticeeandeaequorumebeingepresent,®
dodherebyenakedhedollowingaesolutions:e

BEdT&RESOLVED:o
SECTION-}.% FINDINGS.%
The&tatedBoardefEducationdthed’Board”)éherebydindsasdollows:e

(a)o  Theo Universityo ofe Weste Floridae Foundation,e Inc.,e ae Floridae not-for-profite
corporatione(thed’Foundation”),ewasecreatedeforetheepurposeenfeprovidingedirectesupportetoetheo
UniversityeofeWesteFloridae(thee” University”),eandehasebeenedesignatedeae”UniversityeDirecto
Supportérganization” @salefineddéndectionel 004.28,&loridadtatutes.o

(b)o  Theo Escambiae Countye Housinge Financeo Authoritye (thee “Authority”)e hase
previouslyeissuedeitsoDormitoryoRevenueoBonds,oSerieso1998o (Universityoofe WestoFloridae
Foundation,elnc.eProject)e(theo”1998eBonds” )eandeitseDormitoryeRevenueeBonds,eSeriese1999e
(UniversityeofeNesteFloridasFoundation,elnc.eProject)e(thes*1999eBonds”),eeacheonebehalfeofetheo
FoundationetoefinanceestudentehousingeprojectselocatedeonetheecampuseofetheeUniversitye(theo
“1998 Project”aand¢'1999&roject,” @espectively).o

(c)o  ThedoundationdssueddtseHousingsystemeRevenueeNote,Heriese2002¢thed’20020
Note”),e¢heeproceedsfevhichevereaiseddodinanceaenewaesidencechallgthed’2002 Project”eande
togetherewith thedl 998 Projectanddhed 999 Project,¢hed Projects”).o

(d)e  ThedFoundationehaserequestedetheeAuthorityetoeissueebondse(thed”2005eBonds”),@
inamneamountenotdo@xceed#19,500,000,¢heaepaymentefewhichewilldbeemadedromerevenuesefo
lo
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thedUniversitychousingeoperations,dnerderetodinancee(i)etheerefundingenfeaeportioneofethee 9990
Bondsgthed'Refundede 9998 0onds” )enddii)¢heaefundingefallofdhe2002 Note.o

SECTION®.9» APPROVAL®FREFINANCING.%

TheeBoardeherebyeapprovesetheerefinancingeofetheeRefundedel 999eBondseandethee20020
Noteasehereinadescribed.o TheeRefundedel 999eBondsehalldbeeredeemedenehecarliestepossiblee
dateeuponewhichesucheBondsemayebeecalledeforeredemption.o Thee?002eNoteesshallebeedefeasedo
andeedeemed@ndheearliestepracticablealatedollowingdheegiving ofenyeequiredenotices.o

SECTION<3.%* REPEALING¥®LAUSE.*

AlleresolutionseofetheeBoard,eorepartsethereof,eineconflictewithetheoprovisionsehereine
contained,otootheoextentetheyoconflictoherewith,oare,otootheoextentoofesucheconflict,eherebye
supersededeandeepealed.o

SECTION#.%* AUTHORIZATION% OF< FURTHER+# ACTIONS+# CONSISTENT+
HEREWITH.%

TheomembersoofetheoBoard,eattorneys,eengineers,ooreothereagentseoreemployeesoareo
herebyeauthorizedetoed oealleactseandethingserequiredenfethemebyethiseResolutioneoredesirableeore
consistentewitheheaequirementsehereof, dore¢hedull, epunctual,eandecompleteeperformanceefelle
thederms,ecovenants,eandeagreementsecontainedenethedubleaseeA greementeandethiseResolutione
includingeexecutioneofesuchedocuments,ocertificates,econtracts,eescrowoagreementseandelegale
opinions,eandeotherematerialedeliveredeineconnectionewithetheerefundingeofetheeRefundedel 999o
Bondseindd¢he&2002éNote, draasanecessarydoepreservedhedax-exemptiondhereon.o

SECTION5.4%* APPROVAL®FBONDS.*

ThedBoardéherebyeapprovesdssuanceefehe?005Bondsdydhedioundationdneaneamounte
notetoeexceed«#$19,500,000,chavingeacfinalematurityenotetoexceedeB2eyearsefrometheedatecthereofo
andeateaneinteresterateoororateseacceptableetootheoFoundation,eforetheopurposesedesignatede
elsewhereeinethiseResolutioneandetheoExhibitseandeaffirmseitseapprovaleofetheeexistencesande
purposesefetheeFoundation.e Thiseapprovaldsesubjectetostheaunderstandingethatethes?005eBondse
doenotecreatesanyeoobligation,edirectoorecontingent,eonetheeparteofoEscambiaeCounty,etheo
University,etheeBoard, etheebtateenfeFlorida,eoreanyepoliticalesubdivision,edepartment,eoreagencye
thereof, @oepayanyepartefeheeprincipalerepremium,dfany,@rdnteresteonehe2005eBonds,@reoo
levyeadevaloremetaxationeoreanyetherdormenfetaxationdtoerepayethessame,dbuterathersuche2005¢
Bondseshallebessolelyetheenon-recourseeobligationeofetheeFoundationewhicheareetoebeerepayableo
solelydromeevenues@fdhedtudentddousingdystem.o

20
MCPS-10/12/05-6636-ResoBOEo
Rev-10/14/050



STATE-BOARD OFEDUCATION+
CERTIFICATE®F¥YHE SECRETARY

Theeundersigned,oCorporateeSecretaryeofetheeStateeBoardeofeEducation,edoeseherebyeo
certifyethatetheeattachedeResolutionerelatingetoetheeissuanceeofebondsebyethecEscambiaeCountye
HousingeFinanceeAuthority,eforeandeonetheebehalfeofeUniversityeofeWesteFloridasFoundation,e
Inc., ciseactrueeandeaccurateecopyeaseadoptedebyethecStateeBoardenfeEducationeoneNovemberel 5,0
2005.0

Corporatedecretaryo
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