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Equipment Assistance Grants for School Food Authorities / 

Child Recovery Act
The American Recovery and Reinvestment Act of 2009 provides a one-time appropriation of $100,000,000 for equipment assistance to school food authorities (SFAs) participating in the National School Lunch Program (NSLP).  Funds will be allocated based on each State’s school meals administrative expense allocation.  Local SFAs may then competitively apply for NLSP equipment assistance grants.  Priority will be given to SFAs for equipment in schools that have at least 50 percent of the students eligible for free or reduced-priced meals.
While the primary effect of the NLSP equipment assistance grants authorized by the ARRA will be to improve the infrastructure in the NSLP, the authority for the grants was provided in the context of the overall effort to stimulate activity within the American economy.

Overview of ARRA

Principles:  The overall goals of the ARRA are to stimulate the economy in the short term and invest in education and other essential public services to ensure the long-term economic health of our nation.  The success of the education part of the ARRA will depend on the shared commitment and responsibility of students, parents, teachers, principals, superintendents, education boards, college presidents, state school chiefs, governors, local officials, and federal officials.  Collectively, we must advance the ARRA's short-term economic goals by investing quickly, and we must support the ARRA's long-term economic goals by investing wisely, using these funds to strengthen education, drive reforms, and improve results for students from early learning through college. Four principles guide the distribution and use of ARRA funds:  
a) Spend funds quickly to save and create jobs. ARRA funds will be distributed   quickly to states, LEAs and other entities in order to avert layoffs and   create jobs. States and LEAs in turn are urged to move rapidly to develop   plans for using funds, consistent with the law's reporting and accountability requirements, and to promptly begin spending funds to help drive the nation's economic recovery.  
b) Improve student achievement through school improvement and reform. ARRA   funds should be used to improve student achievement and help close the   achievement gap. In addition, the State Fiscal Stabilization Funds (SFSF) program requires progress on four reforms authorized under the bipartisan ESEA   and the America Competes Act of 2007:    
1) Making progress toward rigorous college- and career-ready standards and     high-quality assessments that are valid and reliable for all students,     including English language learners and students with disabilities;    
2) Establishing pre-K-to-college-and-career data systems that track progress and foster continuous improvement;    
3) Making improvements in teacher effectiveness and in the equitable distribution of qualified teachers for all students, particularly students who are most in need;
4) Providing intensive support and effective interventions for the lowest-performing schools.  
c) Ensure transparency, reporting and accountability.  To prevent fraud, waste and   abuse, support the most effective uses of ARRA funds and accurately measure and track results, recipients must publicly report on how funds are used.  Due to the unprecedented scope and importance of this investment, ARRA funds are subject to additional and more rigorous reporting requirements than normally apply to grant recipients.  
d) Invest one-time ARRA funds thoughtfully to minimize the "funding cliff." ARRA   represents a historic infusion of funds that is expected to be temporary.   Depending on the program, these funds are available for only two to three years. These funds should be invested in ways that do not result in unsustainable continuing commitments after the funding expires.
Awarding Equipment Assistance Grants

To provide timely impact on the economy, State agencies are encouraged to make NSLP equipment assistance grants to qualifying SFAs not later than June 8, 2009.  State agencies should encourage grant recipients, through whatever means available to fully expend their NSLP grants within three months of the award.
As required by ARRA, grants must be distributed to local SFAs via competitive grant process. State agencies making these awards are expected to follow the same laws, regulations, principles, procedures and practices in awarding the competitive grants with the ARRA funds as they do with other funds.  These funds cannot be commingled with other program funds, and must be tracked and reported separately.

Use of Equipment Assistance Grant Funds

Equipment Assistance Grant requests may include new equipment, renovation of equipment or replace of equipment.  OMB Circular A-87 define equipment for the purpose of NSLP equipment grants as articles of nonexpendable, tangible personal property with a useful life of more than one year and a per unit acquisition cost of $5,000.  Equipment procured using NSLP equipment assistance grant funds must be reasonable and allocable in order to reason and permissible costs.
The application process will focus on:

· Equipment that lends itself to improving the quality of school foodservice meals that meet dietary guidelines.

· Equipment that improves the safety of foodservice in the school meal programs.

· Equipment that improves the overall energy efficiency of the school foodservice operations.

· Equipment that allows SFAs to support expanded participation in a school meal program.

Allocation of Equipment Assistance Grant Funds

Funds will be allocated based on each State’s school meals administrative expense allocation.  Local SFAs may then competitively apply for NLSP equipment assistance grants.  Florida’s award document was dated March 19, 2009 and provides a total of $5,403,280 to be awarded to local SFAs.  The Request for Proposal (RFP) is expected to be issued by the Florida Department of Education before April 10, 2009.  The information will be available on the Department’s website.  All awards will be granted before June 8, 2009 in order to facilitate use of the funds by SFAs within three months.

Accountability Principles and Reporting Requirements

 Each state and SFA is responsible for ensuring that ARRA equipment assistance grants are used prudently and in accordance with the law.  Determination of how ARRA reporting requirements apply to equipment assistance grants has not been made.  Guidance is expected in the near future.  However, expenditures from ARRA funds are required to be separately reported with a commitment to ensuring an unprecedented level of transparency and accountability.
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